VSA College Cost Calculator

Dependent Student Estimate Calculation

CP Version 2009-2010 May 14, 2010
Source: The EFC Formula 2010-2011 Begin

Parent Income Total Parent Taxable Income

Did user
enter valid
PARENT FINAL
INCOME ?

Did user
enter valid
PARENT TAXES

No No

i—Yes i—Yes
PARENT FINAL Set PARENT PARENT TAXES Set PARENTS
INCOME = FINAL INCOME = PAID = entered TAXES PAID to
entered value. zero. value. zero.

A

Get State 's highand lowtax | 4———— )
allowance percentages Found in table Al
(TAX LOW and TAX HIGH)

Is PARENT
FINAL INCOME <
State's
Allowance ?

No
Yes
A
Calculate PARENT Calculate PARENT
STATE TAXES using STATE TAXES using
TAX LOW value. TAX HIGH value.
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A

Set DAD INCOME to 1/
2 of FINAL INCOME.
Set MOM INCOME to 1/
2 of FINAL INCOME

Do both parents

work?

No

Set DAD INCOME to
FINAL INCOME.
Set MOM INCOME to
Zero.

Father Social
Security Tax

Is
DAD INCOME >
zero?
No

Yes

Set

Is
DAD INCOME >
$106,8007

DAD SS TAX to 0.

No

ers

DAD SS TAX =

$8,170.20 +
((DAD INCOME -
$106,800) * 0.0145)

DAD SS TAX = DAD
INCOME * 0.0765

Social Security taxes are
calculated based on Table A2
in the EFC Formula, 2010-
2011 document.

Mother Social

Security Tax
Is
MOM INCOME >
zero?

No

Yes

Set

Is
MOM INCOME >
$106,800?

MOM SS TAX to 0.

No

rYes

MOM SS TAX =

$8,170.20 +
((MOM INCOME -
$106,800) * 0.0145)

MOM SS TAX = MOM
INCOME * 0.0765
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Income Protection

How many
students are in the

——— Parents are not to be

counted as students.

Allowance household?
1 2 3 4 5+
Find Income Find Income Find Income Find Income Find Income
Protection Protection Protection Protection Protection
Allowance Allowance Allowance Allowance Allowance
(IPA) from (IPA) (IPA) from (IPA) from (IPA) from
Income Income Income Income Income
Number in | Protection Number in | Protection Number in | Protection Number in | Protection Number in | Protection
household | Allowance household | Allowance household | Allowance household | Allowance household | Allowance
2 $16,230 2 $13,450 2 n/a 2 n/a 2 n/a
3 $20,210 3 $17,450 3 $14,670 3 n/a 3 n/a
4 $24,970 4 $22,190 4 $19,430 4 $16,650 4 n/a
5 $29,460 5 $26,680 5 $23,920 5 $21,140 5 $18,380
6+ $34,460 6+ $31,680 6+ $28,920 6+ $26,140 6+ $23,380
<
Are there more
4—No than 5 students in

—No

Are there more
than 6 people in the
houserhold?

Yes

v

ADDITIONAL FAMILY
AMOUNT = (number of
members in household - 6) *
$3,890.

A

FINAL IPA =
IPA +
ADDITIONAL FAMILY AMOUNT -
ADDITIONAL STUDENT AMOUNT
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household?

Yes

v

ADDITIONAL
STUDENT AMOUNT =
(number of students in
household - 5) * $2,760.




Employment Expense
Allowance

Page 3

Is DAD INCOME >
MOM INCOME?

A

EPA WAGE =
DAD INCOME

—— DAD INCOME and

MOM INCOME is
calculated on page 2

No

DAD INCOME >0
or MOM INCOME >
Yes
No
EPA WAGE =
MOM INCOME

EPA WAGE =
zero

How many working
parents?

1

i

How many

parents?

- EPA WAGE will equal

EMPLOYMENT
ALLOWANCE = zero

Is (EPA WAGE *

-~ the 1/2 total income in
/ 2 parent households or
total income in 1 parent
household at this point.

2 0.35) > $3500?
No
ers
EMPLOYMENT ALLOWANCE - (£PA
ALLOWANCE = $3500 WAGE * 0.35)

TOTAL PARENT ALLOWANCE = P—
( PARENT STATE TAXES +
DAD SS TAX + MOM SS TAX +
FINAL IPA +
EMPLOYMENT ALLOWANCE +
PARENT TAXES PAID )
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PARENT STATE TAXES - page 1
DAD SS TAX - page 2

MOM SS TAX - page 2

FINAL IPA - page 3

EMPLOYMENT ALLOWANCE - page 4
PARENT TAXES PAID - page 1



Available Income
Computation
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PARENT AVAILABLE INCOME =
FINAL INCOME -
TOTAL PARENT ALLOWANCE

A

PARENT ALLOWANCE AGAINST
INCOME (AAl) =
PARENT AVAILABLE INCOME + CON
FROM ASSETS PAR

A

Locate AAI in Contribution from
Adjusted Income table (FAFMAAI)
to determine:
ADJUSTED INCOME
AAI NWO
AAlI MULTIPLIER

A

PARENT TOTAL CONTRIBUTION
FROM AAIl =
ADJUSTED INCOME +
(( AAI - AAI-NWO ) *

AAI MULTIPLIER )

ARENT TOTAL
CONTRIBUTION

FROM AAI >
0?

Yes

v

PARENT FINAL CONTRIBUTION =
PARENT TOTAL CONTRIBUTION
FROM AAIl /
number of family members in college

PARENT FINAL CONTRIBUTION =
zero
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Student Income

Student Taxes

Did

user enter valid

Income?

STUDENT FINAL
INCOME =
entered value

No

STUDENT FINAL
INCOME =
zero

Is STUDENT
FINAL INCOME < 0

STUDENT FINAL
INCOME =0

Did user enter valid
Student Taxes?

STUDENT TAXES
PAID = entered value

No

STUDENT TAXES
PAID = zero
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— — STUDENT STATE TAX

Student Tax Allowance 4
Ao LA T ALLOWANCE is calculated by
STATE TAX PERCENTAGE multiplying STUDENT FINAL
* STUDENT FINAL INCOME INCOME by the percentage for

the student's state in table A7

Student Social
Security Tax

Is
STUDENT FINAL
INCOME >

zero? No

Yes

* Social Security taxes

are calculated based s Set
on Table A2 in the EFC STUDENT EINAL STUDEtr:l)TOss TAX

Formula, 2010-2011 INCOME>

document. $106,800?
No
ers
STUDENT SS TAX =
$8,170.20 + STUDENT SS TAX =

((STUDENT FINAL STUDENT FINAL

INCOME - $106,800) * INCOME * 0.0765
0.0145)
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Student Income Protection

Allowance
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STUDENT TOTAL ALLOWANCE

STUDENT TAXES PAID +
STUDENT STATE TAX
ALLOWANCE +
STUDENT SS TAX +
$4500

Is PARENT
AVAILABLE
INCOME <0 ?

Yes

A

PARENT AVAILABLE
INCOME =
ABS( PARENT
AVAILABLE INCOME )

A

STUDENT TOTAL
ALLOWANCE =
STUDENT TOTAL
ALLOWANCE +
PARENT AVAILABLE
INCOME
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— —— The $4500 value is the 2010-
2011 Student Income
Protection Allowance (IPA)

- PARENT AVAILABLE
INCOME - pageb.
This block is
calculating form A box
40.
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Student Contribution from STUDENT AVAILABLE
INCOME =
Income STUDENT FINAL INCOME -
STUDENT TOTAL
ALLOWANCE

Is STUDENT
AVAILABLE
INCOME <0 ?

STUDENT AVAILABLE

INCOME = 0 No
A — 0.5 value is specified in
STUDENT ESTIMATED box 43 of EFC worksheet
CONTRIBUTION = A 10
STUDENT AVAILABLE (page 10)
INCOME * 0.5
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PRIMARY ESTIMATED
CONTRIBUTION (PEC) =
PARENT FINAL CONTRIBUTION
+ STUDENT ESTIMATED
CONTRIBUTION

Is PEC > $99,999

Yes

? No—p Is PEC <$0 ?

Yes

PEC = $99,999.

PEC = $0.
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Look up Loan and

Grant values from

Awards table using
PEC value.

Display results.

A

Complete




